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Based on the region
resources —
value creation today mainly
take place outside Northern
Norway




A necessary process

® The first phase of the development in the High
North Policy Act was a necessary process to

disseminate knowledge among central authorities
and provide a real policy content

® The future development is not about regional policy,
but a policy of clear national and international
implications and obligations




General conditions %%

Labour and demographer:

* For Norway: Wage Drifting industries

» Conflict of interest - with existing
industries

 Indigenous people

* Emergency response

» Lack of planning and decision-making
systems

» Ownership, capital and seed funds
- Uncertainty factors




The geopolitical situation

® Asian states have both scientific an commercial
Interests in the Arctic, and are open for future
expansion in the region — if it Is commercially

viable....
® The axis CHINA / Russia / North is important




Knowledge and expertise

® Develop knowledge institutions in the north
* Knowledge and research as a driver of value creation

® Encourage the development of practice-oriented
business expertise to the North

® Encourage the development of knowledge in primary
and secondary school on the possibilities of, and the
national importance of the Barents Region

® Cross-border knowledge




The Knowledge dimension must have a central
place in the Barents cooperation. It is also pointed
out in Kirkenes 2 Declaration

® There must be a goal that institutions in the North
should have national responsibility for the development
of knowledge in areas that are particularly relevant for
value creation in the North.

® This knowledge development will be done In
collaboration with national and international partners,
and with participation from industry players.

e Based on the research groups, it should be facilitated
strong clusters - linked to eg. mineral and oil extraction,
oil spill response, preparedness and national security.




Measures to provide ¢
development to the North

® Free movement of manpower in the
Barents Region

® Policies to Increase the
competitiveness of industry in the
north

® Establish clear strategies and
framework conditions for industrial
development



Pormor visa must be
extended

® Russian citizens with the right to
Pomor visa, must be given the same
rights as EU / EEA nationals for work
In Norway.

® This zone can be developed into a joint
Industrial zone.

® |[ntroduce the same customs rules as
for Nordic and EU countries.




Important areas

® [tis particularly important to develop competence
in the north associated with the mining and
quarrying industry. How can additional resources
be utilized and contribute to value creation?

® Further developments in the maritime industry,
particularly offshore in the Arctic, has high skill
requirements...

® Linking research and operational expertise from the
iIndustry Is required to strengthen the research-
based education and skills in oil and maritime

industry.




Industrial clusters "

®* From the Norwegian side, the Barents Sea Southeast
opened.

® Meaning we should increase the focus on the
development of infrastructure in the area and intensify
efforts to establish joint Norwegian-Russian industrial
projects

® This can be done by establishing industrial clusters in
the border area, a cooperation zone between
Norwegian and Russian industry, tourism, transport,
public services and in people to people cooperation.




In this area one should consider
landing points for gas pipe from the
Barents Sea. This could in the long
run give a basis for a gas-based
industrialization - “Gas meets Ore”.

Base metals - mining and system from the Barents Sea to Europe
processing Operatlons Source: North Energy ASA
« [nvestigate the potentials for

reduced scale operations and The first step will be producing

technologies electricity by gas - for use in Russia
« [nvestigate the potential for and for export to Norway.

reduced scale smelting plants Northern Norway needs electricity

from Russia! (produced by gas - and
not from nuclear power plants)



Use of gas for industrial ¢
purposes

® We must ensure that part of the gas
will be landed in the Barents region.
This i1s an important factor for the
development of the North.

® [t must therefore already be ensured
that future gas solutions provide this
opportunity.




Twin Ports

The concept of Twin Ports with cross ownership/
Involvement on both sides of the border could help
avoid potential perceived conflicts of interest across the
border. Such port facilities could also serve exports and
import of equipment, products and raw materials
outside the oil and gas sectors.

Industrial activities that exploit the energy resources in
the Barents Sea and the raw materials in the region to
produce high-value products. There is a special
opportunity for using natural gas to produce iron/steel
with lower cost in comparison with other producers
worldwide as well as lower environmental impacts.



"Business Creates
business’’

® Should it be established a "reference project" that allows
for collaboration in much greater degree than

discussing about technology exchanges or various forms
of research and expertise.

® |s there an option to establish "twin port" in Russia and
Norway, with cross-ownership to prevent a lack of

"alignment of interests" negative competition? Kirkenes
and Liinakhamari?

Source: The High North - an area for future industrial value creation: “The Barents region —

/lé\vhe/rg 1<333 meets ore”. See also Discussion paper to the Seminar at Diplomatic Academy, 11t
pri




The chairman of
North Energy

Or peaakuMm

OCBOEHME LUEAbDA

OcB0eHMe OPKTMHECKOND WeALPa MPSATOAGIOET WHPOKOE MEXAYHCPOAHOS COTRYAHUHYECTEO, IOKAIOUTIOLISECS HE TOALKO B COSATHIM OABSIH-

COB HEGTAHBIX 1 FO30BBX KOMIGHHMI, HOI

(i HEBTH # 130, HO V1 HG COIACHAS YCTORNHGIX MEXAY-

HOPOAHBIX OTHOLISHMI AN DELUSHMS) 3TACH DASBUTAS OY

CTOHAGPTOB MOOMBILABHHOCTH, KOM-

MYHHAKQUMOHHOM i MHOM MHODOCTDYXTYDSbI, BKAIOHOS CO3AaHKe 603 obecrievenus, noArmoaxy COOTBETCTBYIOLUMX CNELMOANCTOB M AD.

XKypran «HegmmrHoe xossicTaor 8 pybpuke «OCBOeHHE WeAsdar MDSACTOBASET AUCKYCCHOHHYIO MAOWTAKY AAS OOMEHO MHEHUAMY DAIANYHBIX
YHOCTHYAKOB, CBR3OHHBIX C OCBOGHNEM YIABBOAOPOAHOND NOTEHUNTAQ WEABGOBEIX J0H, B YOCTHOCTH CDKTHYECKOM.

00608 MECTO 8 0CB0EHIM ADKTHI ICHMOBT MDPOHHHO® COTDYAHHIECTRO. POLIGHHE BODOCT reppmopwu/twux pasHomacHii mexay Poc-

cuevi n Hopsenes oTKpEIAC AODOTY K OCB0eH

ACDOACS

K| HapOC-

CHACKOM WeALDE KOMNOHUV, MMEIOLMX ONbIT DOGOT 8 CEBEPHLIX PEMMOHOX, a Take ywcx:mo DOCCHIACKIX KOMIQHWIA 8 DO3DOGOTKE HOPBEXCKOro
/G

weAsda. HOPBEXCTKOE BUABHNE DOIBATAS CHTYQLMM BE36IBAET HEC!

TOBAEHQ CTOTHS MG, cosero an-

PexTOpOB Komnakm «HoPT Snepaxu ACAY, napTHepa A «AYKOVIA» no ywacio 8 22 Muemuowom POYHAE 8 BOPEHLEBOM MODe.

POCCUINCKO-HOPBEXCKOE COTPYAHUYECTBO

B bBapeHuesom mope

“It will be of crucial importance to
establish closer cooperation
between companies, research
institutes and governmental bodies
In Russia and Norway that can start
working on short term challenges,
bearing in mind that this is just the
beginning.

MoxaH Metrep BapAuHaxayr
(Hopt SHepaxu ACA/North Energy ASA,
Hopserusi)

Aapec aas cesan: jonan.petterbarindhaug@northenergy.no

KAioueBbie CAOBA: PEVIOHOALHOE PA3BUTAE, POCCHCKVE
MHTEPECHI, HOPBEXCKMI ONalT, OBLIME MHTEDECS! Ha
KpaiiHem Cesepe, NOTEHLIMIGA AN COTOYAHMHECTSA.

POMBIIVICHHAS AKTHBHOCTS B ADKTHKC SBJACTCH OffHUM

M3 BUKHCHIIHX BOIPOCOB HA TIOJHTHYCCKOM 4ApCHC Kak

Poccum, Tax 1 Hopseruu. [IpEANONaracTCs, YTo KMCHHO
OH GYACT IMIABHBIM B PAMKAX BGIYIICTOCH SHCPICTHYCCKOTO [nd-
JI0Td MCATY ABYMA CTPAHAMH, HA KOTOPOM OCHOBHOH JIBHKYINCH
CHIOH #BIRIOTCE HedTh ¥ 143, B caaan ¢ 3tim B Jlorosope 0 pas-
TPaHUYCHUK MOPCKUX NPOCTPaHCTB MKy Poccueit u Hopseru-
¢t 110 BapeHIEBy MOPIO YACACTCA 0COB0C BHUMAHHMC COTPY/HH-
yecrsy Ha Kpasinem Cesepe.

Hearemsnocts Poccun B Bapennesom mope

B nacrosmee Bpema paspaborka IITOKMaHOBCKOTO T'a30KOH-
JICHCATHOTO MCCTOPOA/ICHHA OTI0KCHA. TIepea TeM, KaK NPHHSTS
OKOHYATE/IBHEIC HHBCCTHIMOHHEIC PCIICHUSA, TIPOCKTY NPCICTOHT
NPOITH JTAN TICPENPOCKTHPOBANHA C LCIBIO CHIKCHHSA 3ATPAT.
B 1aHHOM CTY4AC CHIBHOC BIMAHAE OKAKCT TONIOACHHC HA TA30-
BOM PHIHKC, CBEIAHHOC C OXKHJIACMBIMM OGBCMAMH HCTPYIHIHOH-
HOTO ra3a. Ceftyac POCCHS COCPEIOTOIIA BHUMAHKC HA GRIBIICH
OCIapUBacMOi 30HC (pHC. 1), 0CO6CHHO Ha PEIBIHCKOM YHACTKE,

Johan Petter Barlinghaug to Oil Industry
Magazine - http://www.oil-industry.net/en/

03201

HEDTIHOE XO39MACTBO

Russian-Norwegian cooperation in the Barents
Sea - a strategic and operational challenge

Johan Petter Barinchaug (North Energy ASA, Norway, Tromsa)
E-mail: johan.petterbarindhaug@northenergyno

Key words: regional development, Russian inferes's, Norwegian experience,
commen inferests in the High North creates at potential for cooperation

Following the celimitation agreement in the Barents Sea new perspectives
are cutiined for the cooperation in the High North. National Interests and Re-
gional Development are mutual objectives in both countries. However, the
strategies and legal f inng ignificantly differ-
ent. Russia puts priority on state confral and strong monopolies, while the Nor-
wegian way s “diversity and multiplicity”. To bridge the activity gap on short
termitis an important step that Rosneft and LUKDIL are applying for icenses
on the Norwegian sheif. However. more substantial activity is needed and
should be followed up with closer cross border cooperation on company
level ond in developing basic infrastucture.

TIC, KaX NPCATONATACTCA, CCTh 3amach! Hedyru. OfHAKO, HAXOAACH
B NCPCTICKTHBHOM IrA30HOCHOM p‘dﬂ()il(.‘, CACAYCT OKHJIATh ¥ HUTH-
M JHAYMTCILHBIX 32114COB 1A,

JIunCHIMK B GBIBINCH «CTIOPHOM» 30HC IOPUCIMKINH OBUH OT-
JIAHE! KOMITAHHH «POCHC(TH?, KOTOPAA B CBOK) OYCPC/b 3AKTIONH-
12 COIMAMCHUA C MTATBEHCKON HeTEHOM KoMmaHuciH «HH» no
ABYM IOKHBIM G70KAM M HOPBCACKOR HOGTAHOM KOMIAHMCH
«CraToiie 110 caMoMy cesepHOMY Goxy. HubopManms, KoTopyio
HCAABHO NPCAOCTABHI QC'I'.ITOIZJ]», YKa3bIBACT HA HAYWIO CCHCMO-
pasBeouHbIX pabor B 2016 1, 3aTeM, CCIM NOHAOGHTCH, TO B
2018 . Gyaer NpoBe/CHa ceHCeMOpasBeKa 3D, K PasseouHOMY
GYPCHHMIO IVIAHHPYCTCA NPHCTYIHTD B 2020 1

Jesreasnocrs Hopserun B Bapennensom mope

Hopserug npHcTyma X 6ypeHmio B BapeHICBOM MOPC B Ha-
gae 80-x rogoB XX BCK4, HA CCTOJHA NPOOGYPEHO OKOMO
100 cxBaxuH. PCIyNBTATOM 3TOTO CTATH  OTKPHITHC MCCTOPOKIC-
nuA Benocuexxa (CHEBMT) M CTPOHTCIBCTBO 34BOJA MO TPO-
H3BOJICTBY CKIKCHHOTO npupojxoro rasa (CIIT) B & Xamvepde-



* In connection with the Kirkenes Conference on 5 and
6 February 2013 it was signed an agreement between
Arctic Development and the NIIGLOBE Institute in

Moscow.
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undertegner en samarbeidsavtale gleder vardgordfereren Lasse Haughom. Foto: Amund Trellevik

Vil ha mer naering over grensa

oy ”
Med en ny samarbeidsavtale i boks, satser Varde pa & veere i forkant for & fremme naringssamarbeid over th em Selves In NO rth 5

grensen.

Amund Trellevik

W Tweet |0

—ViiVarde har veert i forkant i 300 &r nér det kommer il samarbeid

over grensen. Fer hadde vi pomorhandelen, og na vil vi veere i
forkant for & fremme naeringssamarbeidet med Russland.

Det sier Remi Strand til Finnmarken. Han er styreleder i det
nystartede selskapet Arctic Development, og under
Kirkeneskonferansen forrige uke undertegnet han en
samarbeidsavtale med Niiglobs-instituttet i Moskva.

Se her: http://www.finnmarkdagblad.no/nyheter/article6494720.ece

ARCTIC DEVELOPMENT AS

Tl 78 nero

Samarbeidsavtale

Med bakgrunn i def flere drhundre lange og viktige samarbeidet mellom folk i Norge og folk i

Russland, inngds en semarbeidsaviale mellom:

NATIONAL INSTITUTE OF RESEARCH OF GLOBAL SECURITY
(Russian Federation).

Og
ARCTIC DEVELOPMENT AS (Norge).

Vi her utviklet vire gode relasjoner som et produkt av de siste e érs samarbeid i Barents
omrddet.

Ved inngéelsen av avtalen har vi ogsd latt oss inspirere av attalelsen fil de gverste russiske og
norske og mynd somi2011 mellom Den Russiske og
Kongeriket Norge, uttaite at de ansker ¢ fastholds og styrke det gode og gjensidige
naboforboldet mellom vére to land. Norge og Russland undertegnet 15. september 2010

om maritim iug og samarbeid i og Polhavet.

Ved inngdelsen av avtalen har vi ogsd latt oss inspirere a* “~len ti) de averste russiske og

norske og myndighoter, som i 2011 { me sionen og
Kongeriket Norge, uttalte at de ensker & fasthoide og st
naboforholdet mellom vire to iand.

Vi ansker at avialen skl bidra til & utvikle naringshic
inspiresion til enda mer cross-border samarbeid mef
Spesielt viktig er det for oss & bidra il en fremtidsr
besert pé prinsippenc som besluttes av vire nasjor

P4 denne bakgrum inngas ssmarbeidsaviale, sor
1. Partene har intensjon om & fortsette arbs

. _ " A goal of the agreement:s:ta:provide
et B e o et C 0TI DFENENSIVE KNOWIEdZE @bDOUT What are
the prerequisites for companies to establish

w0 mew o zew owew President Anatoly Smirnov ved NIIGoBS-instituttet

ARCTIC DEVELOPMENT AS



« The 11t April 2013 arranged NIIGLOBE and Russian Diplomat
Academy of follow-up seminar in Moscow, where several
experts from Russia and Norway were invited

* From the Russian side representatives included management
at the Diplomat Academy and representatives from Russia
Marine Board, the new Sea Route Administration, MGIMO etc.
From the Norwegian side representatives included Felix
Tschudi from Tschudi Groupe and Christian Heiberg from NCA
AS and Arctic Development, with Mr. Strand and Mr. Vollan

ARCTIC DEVELOPMENT AS



Kola Science Centre and

L
_‘%\7 /’

Arctic Development
®* New agreement was signed May 2, 2013

® The vision is a collaboration with t
Science Centre and Arctic Develop
provides innovative industrial deve
the Barents Region

ne Kola
ment that

opment In

® This will be achieved through projects devised
and developed in collaboration between the
Kola Science Centre, Arctic Development and
other Russian partners L - S




Unlocking the High North “*
potential - together!

It will be of crucial importance to establish closer
cooperation between companies, research
Institutes and governmental bodies in Russia and
Norway that can start working on short term
challenges, bearing in mind that this is just the

beginning.

The Norwegian - Russian cooperation should be
clarified through the dialogue and meetings held
between Norwegian and Russian authorities in
bilateral and multilateral relations e.g. as in the
Arctic Council.



The way forward

®* We establish a "think tank" / group based on
iIndustrial experience, political experience,
International experience, expertise within
college and university, political and
industrial contacts — from Russia and
Norway - and why not other countries?
Perhaps China? - and EU countries?




Russia has taken a first ¢
step towards a Pomor zone

"Russia is planning to build a port for reloading 15 million tons of oil

and 4 million tons of fertilizers in Liinakhamari by the Barents Sea.”

From BarentsObserver 23. mai 2013 -
http://barentsobserver.com/en/business/2013/05/big-plans-small-port-24-05

ARCTIC DEVELOPMENT AS



" Please contact Remi Strand, CEO
(+47-90154429) or Arild Vollan,
Managing Partner
(+47-91598336) in
Arctic Development AS,
post@arcticdev




